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Bu sin ess New s 0 3 :  2 0 0  Mi l l i on  Do l la r  Ty p in g  Er r o r  

One of Japan's top financial com panies is t ry ing hard to lim it  very 
large losses caused by a by one of  it s brokers.  Mizuho Securit ies, 
the b r ok er ag e ar m  of Japan's second largest  bank, says it  will lose 
at  least  220 m illion dollars because of a typing error.  

Th e ad v en t  o f  com puterised share t rading has opened up 
t radit ionally-exclusive stock m arkets, m aking them  m ore accessible 
to ordinary investors and m aking the process of buying and selling 
shares m uch faster for professional brokers. Now Mizuho Securit ies 
in Japan has found out  that  there's a d ow n  sid e to all this.  

Under inst ruct ion from  one of it s clients to sell a single share in a 
Japanese com pany at  the m arket  price of 610,000 yen, or around 
5,000 dollars, one of it s brokers m ade what  m ay be the m ost 
expensive typing error in history. 

I nstead the order went  out  to sell 610,000 shares, m ore than 40 
t im es the total num ber of shares in the com pany, at  a price of just  
one yen each. Mizuho sp o t t ed  their m istake in less than two 
m inutes but  it  was too late. The sale had already been authorised 
and sh ar p - ey ed  online investors began sn ap p in g  u p  the shares at  
b ar g ain  p r ices.  

Mizuho, which failed to tell anyone about  the m istake for several 
hours, is now t rying to buy back all the shares at  som ething close to 
the price it  sold them  for, but  it  adm its it  will lose at  least  220 
m illion dollars.  

The Japanese governm ent  has dem anded an inquiry into how the 
stock exchange's com puter system  failed to spot  such an obviously 
n on sen sical  t rade. Mizuho has cancelled it s annual off ice party and 
there will presum ably be fewer Christmas bonuses this year as well.



 
Glossar y :  
 
 
b r o k e r age  ar m  (noun phrase)  
 
the part  of t he com pany t hat  buys and sells shares, e.g. 
 
I s t he brokerage arm  of HSBC t he m ost  profitable part  of t he com pany? 
 
 
Th e  adv en t  o f  (phrase)  
 
the beginning of, e.g. 
 
PeopleÕs lives have been t ransform ed by t he advent  of t he internet . 
Or 
 
The fall of  t he Sov iet  Union m arked t he advent  of  a new era in wor ld 
polit ics. 
 
 
d ow n s ide (noun)  
 
a negat ive part , a disadvant age, e.g.   
 
The downside of liv ing here, of course, is t hat  it  is expensive. 
 
Unem ploym ent , inflat ion and greater  inequalit y are often t he downside of 
a m arket  econom y. 
 
sp o t t ed  (verb)  
 
saw or not iceed som eone or som et hing, usually because you are look ing 
hard, e.g. 
 
I 've j ust  spot t ed Malcolm  -  he's over t here, near t he ent rance. 
 
I f you spot  any m istakes in t he art icle j ust  m ark t hem  wit h a pencil. 
 
[ +  ing form  of verb]  The police spot ted him  dr iv ing a stolen car . 
 
[ +  quest ion word]  I  soon spot t ed what  was wrong w it h t he pr inter. 
 
 
sh a r p - ey ed  (adject ive)  
 
quick t o not ice t hings, e.g.  
 
A sharp-eyed secret ary not iced t he m ist ake j ust  in t im e. 
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sn ap p in g  u p  (phrasal verb)  
 
buying very quick ly , usually because som et hing is a lot  cheaper t han 
norm al or because it 's som et hing t hat  you really want , e.g.  
 
The t icket s for t he concert  were snapped up wit hin t hree hours of going on 
sale. 
 
The fall in property prices m eans t hat  t here are a lot  of barga ins wait ing 
to be snapped up. 
 
 
b ar g a in  p r i ces (noun phrase)  
 
pr ices t hat  are m uch lower t han usual, e.g.  
 
The shop is have a closing down sale and selling off it s st ock at  barga in 
pr ices. 
 
 
n o n sen s i ca l  ( adject ive)  
 
foolish or r idiculous, e.g 
 
I t 's nonsensical t o blam e all t he world's t roubles on one m an. 
 
 
 


